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TAGS: PARM, MNUC, IAEA, TECH, AR, PE, US 

SUBJECT: U.S. PUEL POR ARGENTINA REACTOR LOAN TO PERU 

REF: VIENNA 1597 

1 . FOLLOWING FURTHER DISCUSSIONS WITH ARGENTINE REP, 

WHO CONSULTED WITH CASTRO MADERO RE ANOTHER PORMULATION 
WE HAD DEVELOPED POR SECTION 3, ARGENTINES FINALLY 
DECIDED TO REVERT TO U.S. PROPOSED OPTION B, EXCEPT POR 
DELETION OP LAST SENTENCE RE "BUY-BACK." THIS HAS BEEN 
ACCEPTED BY ALL PARTIES AND AGREEMENT HAS GONE TO 
PRINTERS. IT IS EXPECTED TO BE CONSIDERED BY BG 
WEDNESDAY, FEBRUARY 22. 

CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 VIENNA 01639 2II234Z 

2. TEXT OP SECTION 3 READS AS FOLLOWS: "THE GOVERNMENT 
OP THE REPUBLIC OF PERU UNDERTAKES THAT THE SUPPLIED 
MATERIAL SHALL NOT BE RETRANSPERRED BEYOND ITS 
JURISDICTION UNLESS OTHERWISE AGREED TO BY THE PARTIES 
TO THIS AGREEMENT (HEREINAPTER CALLED "THE PARTIES"); 

PROVIDED THAT 18 MONTHS ALTER THE TRANSPER OF THE 
SUPPLIED MATERIAL TO GOVERNMENT OP THE REPUBLIC OP PERU, 
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THE GOVERNMENT OF THE UNITED STATES OF AMERICA SHALL, 
UPON REQUEST OF THE GOVERNMENTS OF THE ARGENTINE 
REPUBLIC AND THE REPUBLIC OF PERU, AND FOLLOWING 
CONSULTATIONS WITH THE AGENCY, APPROVE ITS RETURN TO 
ARGENTINA; PROVIDED THAT UPON RETURN TO ARGENTINA, THE 
MATERIAL SHALL BE SUBJECT TO THE APPLICABLE ARGENTINA- 
UNITED STATES AGREEMENT FOR COOPERATION." 

3. MISSION IS DEVELOPING TEXT OF PROPOSED EXCHANGE OF 
NOTES WITH ARGENTINA TO COVER "BUY-BACK." WILL CABLE 
TEXT SHORTLY. SMITH 


CONFIDENTIAL 
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